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1 . U.S. AGREES WITH MISSION SUGGESTION TO PRESS SAG FOR 
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COMPONENTS ON FREE LIST AS REQUIRED UNDER ARTICLE XXVIII 
AGREEMENT NOTED IN REF A. HOWEVER, IT IS NOT CLEAR 
FROM REF. B IF SAG REASON FOR FAILING TO DO SO (LACK 
OF AFTER SALES SERVICE IN TRACTORS CASE AND EXCESSIVE 
INVENTORIES IN PARTS CASE) IS MERELY AN EXPLANATION 
OR IS SOMEHOW RELATED TO "NECESSARY DOMESTIC REQUIREMENTS" 
WHICH CONDITIONED THE PLACING OF THE ITEMS ON THE 
FREE LIST. SINCE SAG AGREED TO EXPEDITE THESE 
"REQUIREMENTS," IT APPEARS THAT GOVERNMENTAL ACTION WAS 
INTENDED. HOWEVER THE ABOVE CITED REASONS RELATE TO 
CONDITIONS WHICH ONLY THE IMPORTERS CAN MEET. IF 
UNRELATED TO THE DOMESTIC REQUIREMENTS CLAUSE, THESE 
CONDITIONS MIGHT VIOLATE ARTICLE III OF THE GATT IF 
THESE IMPORTS ARE TREATED IN A DISCRIMINATORY FASHION 
COMPARED TO THE SAME LOCALLY PRODUCED GOODS. ARE 
PRODUCERS OF LOCALLY PRODUCED OR ASSEMBLED TRACTORS 
REQUIRED TO HAVE AFTER SALES SERVICE BEFORE SELLING THEM? 

TO DATE THE USG HAS HAD NO COMPLAINTS ABOUT THE LACK 
OF FREE ISSUANCE OF SAG LICENSES FOR IMPORTS OF TRACTORS 
OR AUTO COMPONENTS. 

2. WE AGREE WITH EMBASSY SUGGESTION THAT MATTER SHOULD 
BE PRESSED BY SUBMISSION OF AIDE MEMOIRE OUTLINED IN 
REF B. TO SAG, PARTICULARLY IN VIEW OF OUR RECENT 
EXPERIENCE IN SAG ARTICLE XXVIII ON REFRIGERATOR 
COMPRESSORS IN WHICH WE HAVE BEEN UNABLE TO COME TO AN 
ACCEPTABLE AGREEMENT. INGERSOLL 
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